THE REPUBLIC OF UGANDA
IN THE TAX APPEALS TRIBUNAL AT KAMPALA
APPLICATION NO. 175 OF 2024

TASCO INDUSTRIES LIMITED......ccccccsuniininnerniicereseeceesessesennenneene  APPLICANT

VERSUS

UGANDA REVENUE AUTHOURITY........cccccvcnvnneerennsernnenessenneen.. RESPONDENT

BEFORE: MS. CRYSTAL KABAJWARA, MS. REB: ;CA NAMBI, MS. STELLA
NYAPENDI

RULING

This ruling is in respect of an application gAh (fﬁ'der Sé’btion 15 of the Tax Appeals

Tribunal Act and Rule 30 of the Tax*Appeals™T C s ure) Rules, seeklng a

the Respondent s deC|S|on

On 19 July 2024, the Applicant applied to the Respondent to be allowed to pay 30%
of the tax in dispute amounting to Shs. 437,758,368 in three equal instalments. The
Applicant explained that they are facing financial constraints which prevent it from

paying the amount in one lumpsum.

The Respondent replied on 2 October 2024 denying the Applicant’s request hence this

application.



The Respondent filed an affidavit in reply deponed by Ms. Doreen Amutuhaire, an
officer in the Respondent’'s Legal Department, opposing the application on grounds
that:

a) The Applicant ought to pay the deposit as a lumpsum as envisaged by section
15 of the Tax Appeals Tribunal Act. The provision mandates a taxpayer to pay
30 per cent of the tax assessed upon lodging of a notice of objection to
assessment pending final resolution of the same.

b) The Applicant has not demonstrated the alleged finangﬁi’wal constraints.

Representation

Solace Advocates while the Respond

and Ms. Eseza Victoria Ssendege

in vain. Without thi umber he Applicant is unable to borrow to finance the deposit.

The Applicant also s bmitted that are engaged in the manufacture of laundry soap
and edible oils. They have been operating for over ten years and their factory is
located in Jinja. Therefore, they are of a known address and will not renege on the

instalment payments.
4. The submissions of the Respondent

The Respondent submitted that the Applicant is mandated by Section 15 of the Tax

Appeals Act to pay the 30 percent deposit in full. However, if the Tribunal is inclined



to grant this application, it should only allow two instalments starting on 15
November 2024.

5. The determination by the Tribunal

Having listed to the submissions of both parties, this is the decision of the Tribunal.

The Application for leave to pay the 30% in instalments is hereby granted on the
basis that the Applicant is currently facing financial constraints. If the application is
not allowed, the applicant’s cashflow will be significantly affected thereby posing a

risk to the continuity of the business. The Applicant haé ressed their willingness

to pay the deposit in 3 instalments and has been pro‘:: tive in following up the

Respondent to this effect.

Further, the funds are currently not available andxfﬁ" Applicant seeks td orrow

finance the deposit.

the depo t in 3 equal instalm

starting on 15 November 2024.

Dated at Kampala thi 29" day of October 2024.
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CRYSTAL KABAJWARA REBECCA NAMBI STELLA NYAPENDI
CHAIRPERSON MEMBER MEMBER






